Farming - Crops

ReadyGetSet Report

Ok, here's how crop farmers operate.

They produce a large variety of crops, of which corn, wheat, and soybeans are the most common, also cotton, vegetables, fruits and nuts. Many farms grows several crops at a time.

A typical farm has less than $200,000 in annual revenue, about 500 acres of land, and just a few workers.

In a typical operation, a farmer aerates and fertilizes the soil, plants seeds, protects the plants from weeds and pests, and harvests six months after planting. Buyers are big food processors, or wholesalers that sell to supermarkets, or farmers who use corn and soybeans as animal feed.

The yield of a crop, the amount harvested per acre, can vary widely. A typical corn yield is 150 bushels per acre. Wheat and soybeans may yield 40 bushels per acre.

Harvesting fruits and vegetables is labor-intensive, for which seasonal workers are needed, but most farming is highly mechanized. Farms have lots of equipment, including tractors and harvesters.
Here are some strategic things you should know.
Weather, water, fertilizers and pests can have big effects on crop yields. At planting, farmers don't know how much product they'll get. To improve soil quality, farmers may rotate different crops through their fields.

Profitability depends largely on prices, which can change a lot. Sometimes prices can be locked in through futures contracts. Some farmers have guaranteed contracts with food processors.

Because of cost efficiencies, crops like corn, wheat, potatoes and lettuce are best grown on very large farms. Small farms often produce specialty crops for local consumption.

Government programs are important for some crops, through price guarantees, import restrictions, government buying, subsidies, or payments to keep acreage out of production. 
Here are some good talking points.
What are the major crops they grow?

How many acres do they plant? 

What kind of yields do they get? Does that change from year to year?

What are their main costs?

Who are their major customers?

How much do prices change from year to year?

Do they get much help from government programs?

And finally, how do they see their business changing in the future?

Now, you're ready.

